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Nora Zietz and Robert McE. Stewart Liable for Negligent Misrepresentation

Annapolis, MD 21403 June 9 2007

Nora Zietz and Robert McE. Stewart Liable for Negligent Misrepresentation

Nora Zietz and Robert McE. Stewart were found to be Liable for Negligent
Misrepresentation by the Circuit Court of Anne Arundel County, Maryland. The Court of
Special Appeals of Maryland Affirmed the Decision.

Zietz and Stewart were directors on the board of Network Technologies Group, Inc.
tasked with a search for an interim CEO. They are each professional investors who were
representing firms who had invested in NTG. Ms. Zietz was an employee of the Abell
Foundation, a majority stockholder. Mr. Stewart is a Managing Partner at Spring Capital
Partners, the second secured lender. They hired Strategic Management Partners, Inc. to
fill that position, and John M. Collard became the Interim CEO. In order to lure a new
CEO they misrepresented the real financial condition at NTG. It was revealed much after
the hiring that Zietz wrote a letter on behalf of the board to the former CEO wherein she
stated that NTG "Was in Danger of Collapse”, among other similar facts, but withheld that
important information from Collard. They knowingly withheld information during the
hiring process when they had a clear obligation to disclose pertinent facts knowing that
Collard would rely on them.

John M. Collard was hired as Interim Chief Executive Officer on July 1st, 2002, and found
bank fraud, theft, money laundering, and accounting irregularities on July 2nd.
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The company was forced to liquidate amidst Federal and State Investigations. Four top
executives were indicted on federal charges of mail, wire and bank fraud; three do time
in Federal Penitentiary.

Mercantile recovers only $2M of the $3.5M it had invested. Other investors and lenders
lose their investments.

The company grew to $30 million in 2001, but then the telecommunications slowdown
was a catalyst for management to ‘cook-the-books’. The company could not find
additional investors to put in more cash and couldn't make payroll July 12th. Collard was
forced to lay off all 125 employees, while authorities looked on. Police presence was
necessary to maintain order. The company assets were auctioned off to partially repay
Mercantile, the primary secured creditor.

Strategic Management Partners, Inc. was caught in the process of closing the company,
and was exposed to personal liability, yet was not being paid. SMP brought suit against
Nora Zietz, Robert McE. Stewart, Abell foundation, and NTG. After lengthy litigation, SMP
prevailed and Zietz and Stewart were found to be liable for negligent misrepresentation.

Outcomes of Litigation in this matter: Nora Zietz and Robert McE. Stewart Found Liable
for Negligent Misrepresentation
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John M. Collard (Strategist@aol.com)
Chairman

Strategic Management Partners, Inc.
522 Horn Point Drive

Annapolis, MD 21403

Phone : 410-263-9100

Fax : 410-263-6094

www.StrategicMgtPartners.com

More Information SMP Library: Nora Zietz and Robert McE. Stewart Liable for Negligent
Misrepresentation

[=]| Contact John M. Collard

Ask a question with InterviewNetSM

Click Here For A Printable Copy
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Other experts on these topics:

1. Management

2. Leadership

3. Planning

4. lInvest

5. Strategy

6. Small Business

7. Strategic Planning

8. Advisor

9. Valuation

10. Transition

11. Value

12. Bankruptcy

13. Crisis Management

14. Governance

15. Investment Management
16. CEO Effectiveness

17. Executive Leadership

18. Turnaround

19. Corporate Change

20. Ethical Issues/Management
21. Startup

22. Corporate Restructuring
23. Executive Transition

24. Turnaround Management
25. Venture Capital

26. Asset Recovery

27. Corporate Renewal
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28. Bank Portfolio Management

29. Bankruptcy Avoidance
30. Chief Executive Officers

31. Leadership Management

32. Reposition
33. Systems Integration

34. Bankruptcy Re-Organization

35. Equity Capital

36. Equity Investing

37. Investing Investments

38. Troubled Companies

39. Underperforming

Click to find more Experts on these
topics
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